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Description  

Senate File 2239 increases the personal needs allowance for Medical Assistance (Medicaid) 
Program recipients residing in nursing facilities from $30 to $50 per month. 

Background  

Currently, federal regulations require that Medicaid recipients who reside in nursing facilities are 
permitted to retain from their income a personal needs allowance of $30 per month.  This 
amount is specified by an administrative rule.  States have the option of increasing this amount.   
The Bill increases the personal needs allowance for Medicaid recipients in a nursing facility to 
$50 per month. 

Assumptions  

1. There are an estimated 681 nursing facility residents with no other source of income, 
requiring the additional $20 per month to be 100.0% State funds.  The increased cost to 
fund this population is $163,440 in State funds.   

2. There are an estimated 13,000 residents in facilities who would keep an additional $20 per 
month under this Bill.   

3. The State match rate would be an average of 37.61%. 
4. The estimated cost to increase the allowance by $20 for the State/federal population is 

$1.18 million in State funds.   

Fiscal Impact  

The total cost of SF 2239 is an estimated $3.28 million for FY 2007.  The State share of the total 
cost is $1.34 million for FY 2007. 
 

Source 

Department of Human Services  
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